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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Premier Business and Projects Public Shareholding Company
Amman - Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Premier Business and Projects a (Public
Shareholding Company), which comprise the statement of financial position as at 31 December
2022, and the income statement, the statement of comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects the
financial position of the Company as at 31 December 2022, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ /nternational Code
of Ethics for Professional Accountants (including International Independent Standards) (IESBA
Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Jordan, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note no. (16) in the accompanying financial statements, there is an account
receivable balance due from the Chairman of the Board of Directors amounting to JD 420,785 as
at 31 December 2022. This matter does not modify our opinion on the financial statements.

A member firm of Ernst & Young Global Limited
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the year ended 31 December 2022. These matters
were addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter provided in that context .

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks
of material misstatement of the financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion

on the accompanying financial statements.

Key Audit Matter

How the key audit matter was addressed
in the audit

Investment in associate

At 31 December 2022, the Company has an
investment in an associate amounted to JD
2,074,831 which represents 71% of the
Company's total assets. The Company has
recorded revenues by an amount of JD
202,520 as Company’s share of profit from
associate which represents 61% of the
Company's total revenues. The Company’s
investment in an associate is accounted for
using the equity method of accounting.
According to this method, associate
investments presented in the statement of
financial position at cost, plus subsequent
changes in the share of the net assets of the
associate Company.

Emphasis was given to this matter given the
fact its relative importance to the financial
statements, as a significant part of the
Company’s revenues result from its share of
the results of the associate Company
business and there is heavy reliance by the
Company on the results of the associate
Company in achieving profits.

We obtained the latest financial statements for
the associate and recalculated the share of
profit from the associate financial results, and
we obtained confirmation letter for investment
in the associate Company. We have also
assessed and reviewed the adequacy of the
investment in associate disclosure referred in
note (7) in the accompanying financial
statements.
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Other information included in the Company’s 2022 annual report

Other information consists of the information included in the annual report, other than the financial
statements and our auditor’s report thereon. Management is responsible for the other information.
We expect to obtain the Company’s annual report subsequent to our auditor's report date. Our
opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with our audit of the financial statements,
our responsibility is to read the other information once received and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company’s or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exist. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company'’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards applied.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period,
and are therefore the key audit matters. We describe these matters in our auditor's report, unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonable be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Requlatory Requirements

The Company maintains proper books of accounts which are in agreement with the financial
statements taking into consideration what is mentioned in the emphasis of matter paragraph
above.

The partner in charge of the audit resulting in this auditor’s report was Osama Fayez Shakhatreh;
license number 1079.

Amman - Jordan
7 March 2023 o

4 ERNST & YOUNG
Amman - Jordan



PREMIER BUSINESS AND PROJECTS
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF FINANCIAL POSITION
As AT 31 DECEMBER 2022

ASSETS

Non-current assets -

Financial assets at fair value through other

comprehensive income
Investment in an associate
Property and equipment
Investment properties

Current assets -

Other current assets

Amounts due from a related party
Cash on hand and at banks

Total assets

SHAREHOLDERS’ EQUITY AND LIABILITIES

Shareholders equity -

Paid-in capital

Statutory reserve

Voluntary reserve

Fair value reserve

(Accumulated losses) retained earnings

Total equity

Current liabilities -
Shareholders deposits

Other current liabilities
Amounts due to a related party
Total liabilities

Total shareholders’ equity and liabilities

Notes 2022 2021

JD JD
6 2,701 137,680
7 2,074,831 2,204,311
9 338,921 369,889
8 80,003 80,003
2,496,456 2,791,883
11 2,165 2,370
16 420,785 342,355
10 294 3,529
423,244 348,254
2,919,700 3,140,137
1 1,500,000 1,500,000
12 784,554 784,554
12 511,279 511,279
6 (26,175) (380,519)
(46,230) 540,090
2,723,428 2,955,404
91,595 87,665
13 104,677 95,705
16 - 1,363
196,272 184,733
2,919,700 3,140,137

The accompanying notes from 1 to 22 represent an integral part of these financial statements and

should be read with them.



PREMIER BUSINESS AND PROJECTS
PUBLIC SHAREHOLDING COMPANY
INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2022

Notes 2022 2021
JD JD
Revenues:
Dividends from financial assets at fair value 1,400 -
Company'’s share of profit from associate 7 202,520 331,192
Other revenues 17 129,101 161,607
Total revenues 333,021 492,799
Expenses
Administrative expenses 14 (364,460) (284,244)
Depreciation 9 (30,968) (34,226)
Recovered from (provision for) expected credit losses 7,730 (7,789)
Loss on sale of investments in precious metals - (5,000)
Total expenses (387,698) (331,259)
(Loss) profit before income tax (54,677) 161,540
Recovered from income tax 15 - 17,882
(Loss) profit for the year (54,677) 179,422
JD/ Fils JD/ Fils
Basic and diluted (losses) earnings per share
from the profit of the year (0/036) 0/120

The accompanying notes from 1 to 22 represent an integral part of these financial statements and

should be read with them.



PREMIER BUSINESS AND PROJECTS
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Note 2022 2021
JD JD
(Loss) profit for the year (54,677) 179,422
Add: Other comprehensive income items, net of tax
Net change in fair value of financial assets at fair value
through other comprehensive income 6 (27,299) (28,060)
Total comprehensive income for the year (81,976) 161,362

The accompanying notes from 1 to 22 represent an integral part of these financial statements and

should be read with them.



PREMIER BUSINESS AND PROJECTS
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF CHANGES IN EQuUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

Reserves
Paid-in Fair value
capital  Statutory Voluntary reserve
JD JD JD JD

31 December 2022-
Balance at 1 January 2022 1,500,000 784,554 511,279  (380,519)
Total comprehensive income for the year - - - (27,299)
Loss on sale of financial assets at fair value through
other comprehensive income (Note 6) - - - 381,643
Dividends distributed (Note 12) - - - -
Balance at 31 December 2022 1,500,000 784,554 511,279 (26,175)
31 December 2021-
Balance at 1 January 2021 1,500,000 784,554 511,279 (680,843)
Total comprehensive income for the year - - - (28,060)
Loss on sale of financial assets at fair value through
other comprehensive income (Note 6) - - - 328,384
Dividends distributed (Note 12) - - - -
Balance at 31 December 2021 1,500,000 784,554 511,279 (380,519)

*  The Company cannot use a restricted amount of JD 26,175 as at 31 December 2022 (31 December 2021:

earnings which represents the negative fair value reserve.

The accompanying notes from 1 to 22 represent an integral part of these financial statements and should



PREMIER BUSINESS AND PROJECTS
PuUBLIC SHAREHOLDING COMPANY
STATEMENT OF CASH FLows

FOR THE YEAR ENDED 31 DECEMBER 2022

Operating Activities
(Loss) profit for the year before income tax

Adjustments-

Dividends from financial assets at fair value
Depreciation

Company’s share of profit from associate

Reversal of provisions

Recovered from (provision for) expected credit losses
Loss on sale of investments in precious metals

Working capital changes:

Other current assets

Other current liabilities

Amounts due to a related party

Net cash flows used in operating activities

Investing Activities

Dividends from an associate
Investments in precious metals

Proceeds from sale of investments in precious metals
Proceeds from selling financial assets at fair value through

other comprehensive income
Dividends from financial assets at fair value
Net cash flows from investing activities

Financing Activities

Amounts due from a related party
Dividends paid

Shareholders deposits

Net cash flows used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes 2022 2021
JD JD

(54,677) 161,540

(1,400) -
9 30,968 34,226
7 (202,520) (331,192)
- (100,818)
(7,730) 7,789
- 5,000
7,935 (1,589)
8,972 (57,227)
(1,363) 1,363
(219,815) (280,908)
7 332,000 360,000
- (78,400)
£ 73,400
107,680 96,234

1,400 -
441,080 451,234
(78,430) 28,331
12 (150,000) (180,000)
3,930 (23,519)
(224,500) (175,188)
(3,235) (4,862)
3,529 8,391
10 294 3,529

The accompanying notes from 1 to 22 represent an integral part of these financial statements and

should be read with them.



PREMIER BUSINESS AND PROJECTS
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2022

1 GENERAL

Arab Chemical Detergent Industries Co. Ltd (“the Company”) was established during 1973 and
registered as a Public Shareholding Company with a share capital of JD 250,000. Several
amendments were made to the share capital the last of which was in 2017, where the authorized
and paid in capital of the Company became 1,500,000 shares at a par value of JD 1 per share. The
Company’s name was amended to become Premier for Business and Projects Public Shareholding
Company.

The objectives of the Company are to invest in all types of companies and to buy and sell lands, real
estates, and movable and immovable property.

The Company’s Board of Directors approved the financial statement on 12 February 2023, and are
subject to the approval of the General Assembly.

(2)  BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the financial assets
at fair value through other comprehensive income which is stated at fair value at the date of the
financial statements.

The financial statements are presented in Jordanian Dinar, which represents the functional currency
of the company.

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS).

(3) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements are consistent with those
used in the preparation of the financial statements for the year ended 31 December 2021 except for
the adoption of new standards effective as of 1 January 2022 shown below:

Reference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference to the
Conceptual Framework. The amendments are intended to replace a reference to the Framework
for the Preparation and Presentation of Financial Statements, issued in 1989, with a reference to
the Conceptual Framework for Financial Reporting issued in March 2018 without significantly
changing its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within
the scope of IAS 37 or IFRIC 21 Levies, if incurred separately.



PREMIER BUSINESS AND PROJECTS
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2022

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets
that would not be affected by replacing the reference to the Framework for the Preparation and
Presentation of Financial Statements.

These amendments had no impact on the consolidated financial statements of the Company.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16
In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use,
which prohibits entities from deducting from the cost of an item of property, plant and equipment,
any proceeds from selling items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items,
in profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022
and must be applied retrospectively to items of property, plant and equipment made available for
use on or after the beginning of the earliest period presented when the entity first applies the
amendment.

These amendments had no impact on the consolidated financial statements of the Company.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37
In May 2020, the IASB issued amendments to |IAS 37 to specify which costs an entity needs to
include when assessing whether a contract is onerous or loss-making.

The amendments apply a “directly related cost approach”. The costs that relate directly to a
contract to provide goods or services include both incremental costs and an allocation of costs
directly related to contract activities. General and administrative costs do not relate directly to a
contract and are excluded unless they are explicitly chargeable to the counterparty under the
contract.

These amendments had no impact on the consolidated financial statements of the Company.

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a
first-time adopter

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued an
amendment to IFRS 1 First-time Adoption of International Financial Reporting Standards. The
amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported by the parent, based on the
parent’s date of transition to IFRS. This amendment is also applied to an associate or joint venture
that elects to apply paragraph D16(a) of IFRS 1.

These amendments had no impact on the consolidated financial statements of the Company.



PREMIER BUSINESS AND PROJECTS
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2022

IFRS 9 Financial Instruments — Fees in the 10 per cent’ test for derecognition of financial
liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued
amendment to IFRS 9. The amendment clarifies the fees that an entity includes when assessing
whether the terms of a new or modified financial liability are substantially different from the terms
of the original financial liability. These fees include only those paid or received by the borrower
and the lender, including fees paid or received by either the borrower or lender on the other’s
behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on
or after the beginning of the annual reporting period in which the entity first applies the
amendment.

These amendments had no impact on the consolidated financial statements of the Company.

(4) USE OF ESTIMATES

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and the disclosure of
contingent liabilities. These estimates and judgements also affect the revenues, expenses and the
resultant provisions and in particular, considerable judgment by management is required in the
estimation of the amounts and timings of future cash flows resulting by the states and conditions of
these estimates in the future. Such estimates are necessarily based on assumptions and several
factors which involve various degrees of estimation and uncertainty moreover actual results may
differ from estimates as a result of future changes in the circumstances surrounding these provisions.

(5) Summary of SIGNIFICANT ACCOUNTING POLICIES

Financial assets at fair value through other comprehensive income

These assets represent investments in equity investment for the purpose of the holding them for
long term.

These financial assets, when purchased, are recognized at fair value plus attributable acquisition
costs and are subsequently measured at fair value, the change in fair value of those assets is
presented in the statement of comprehensive income within owners’ equity, including the change in
fair value resulting from the foreign exchange differences of non-monetary assets. In the event where
those assets - or part of them - were sold, the consequential gains or losses are recorded in the
comprehensive income statement within owners’ equity and the revaluation reserve for the sold
assets is directly transferred to the retained earnings and not through the statement of income.

- These assets are not subject to impairment test.
- Dividends are recorded in the income statement.
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PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2022

Investment in an associate

An associate is an entity over which the Company has significant influence. Significant influence is
the ability to participate in the financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The Company’s investments in its associate are accounted for using the equity method.

Under the equity method, the investments in associate companies are initially recognised at cost.
The carrying amounts of the investments are adjusted to recognise changes in the company’s share
of net assets of the associate since the acquisition date. Goodwill relating to the associate is included
in the carrying amount of the investment and is neither amortised nor individually tested for
impairment.

The comprehensive income statement reflects the Company’s share of the results of operations of
the associate any changes in OCI of those investments are presented as part of the company’s OCI.
In addition, if any change occurs in the associate’s equity, the company recognises its share of any
changes, when applicable, in the statement of changes in equity. Gains and losses resulting from
transactions between the Company and the associate are eliminated in proportion to the company’s
share in the associate.

The financial statements of the associate are prepared in the same reporting period as the Company
and using similar accounting principles.

After application of the equity method, the Company determines whether it is necessary to recognise
an impairment loss on its investment in its associate. At each reporting date, the Company
determines whether there is objective evidence to indicate that the investment in the associate is
impaired. If there is such evidence, the Company calculates the amount of impairment as the
difference between the recoverable amount of the associate and its carrying value, then recognises
the loss in the income statement.

Upon loss of significant influence over the associate, the Company measures and recognises any
retained investment at its fair value. And any difference between the carrying amount and the fair
value is recognised in the income statement.
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PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2022

Property, and equipment

Property and equipment are stated at cost less accumulated depreciation and any impairment in
losses, if present. Except land which is not subject to depreciation.

Depreciation is computed for the property and equipment when they are ready for use on a straight-
line basis over their expected useful lives using the following rates:

%
Buildings 4
Decorations 9
Furniture 10
Equipment 12

When the expected recoverable value is less than the net carrying value, the assets are written down
to their recoverable amount, and the impairment is recorded in the income statement.

The useful life and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property and equipment.

Investment properties

Investment properties are stated at cost less accumulated depreciation. Investment properties (except
for land) are depreciated using the straight-line method over their expected useful. The management
reviews the recoverable amount periodically, for the purpose to calculate impairment loss and record
it in the income statement.

Cash and cash equivalents

Cash and short-term deposits comprise of cash on hand and at banks with an original maturity of
three months or less.

Account payable and accruals

Liabilities are recognized based on the amount to be paid in the future for goods received or services
rendered, whether they were billed by the supplier or not.

Provisions

Provisions are recognized when the Company has an obligation (legal or expected) arising from a
past event, and the costs to settle the obligation are both probable and reliably measured.



PREMIER BUSINESS AND PROJECTS
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2022

Foreign currencies

Transactions in foreign currencies during the year are recorded in the functional currency rate
prevailing at the date of transaction. Financial assets and liabilities denominated in foreign currencies
are translated at the functional currency rate of exchange prevailing on the date of the statement of
financial position. Gains or losses resulting from foreign currency transactions are charged to the
income statement.

Income taxes

The income tax provision is calculated in accordance with the Hashemite Kingdom of Jordan Income
Tax Law and IAS (12) and Income and Income Tax Law No. (34) and its amendments.

End of service provision

The provision for end of service indemnity is calculated for the Companies’ Chairman of the board
of directors on the basis of one salary for the each year of work in accordance with the company’s
internal policy.

Fair value measurement

Fair vaiue is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place in the principal market for the asset or liability, or in the absence of
a principal market, in the most advantageous market for the asset or liability. The most advantageous
market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into consideration a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.
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PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2022

All assets and liabilities for which fair value is measured or disclosed in the financial statements or
were written off are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-
current classification. An asset is current when it is:

— Expected to be realised or intended to be sold or consumed in normal operating cycle

— Held primarily for the purpose of trading

— Expected to be realised within twelve months after the reporting period, or

— Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:

— ltis expected to be settled in normal operating cycle

— It is held primarily for the purpose of trading

— Itis due to be settled within twelve months after the reporting period, or

— There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

All other liabilities are classified as non-current.
Offsetting

Offsetting between financial assets and financial liabilities and showing the net amount in the
statement of financial position is performed only when binding legal rights are available, as well as
when it is settled on the basis of clearing or the realization of the assets and the settlement of
liabilities at the same time.
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NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2022

Impairment of non-financial assets

The Company assesses at the reporting date whether there is any evidence that the assets have
been impaired. If there is evidence for this, or when an annual impairment test is required, the Group
evaluates the recoverable amount of the assets. The amount of assets that can be acquired is the
fair value of the assets or the cash-generating unit (CGU) minus the cost of sale and its value used,
whichever is higher, and is determined for the individual assets, unless the assets do not generate
internal cash flows that are largely independent of those resulting from other assets or the Group's
assets. When the carrying amount of an asset or CGU exceeds the collectible amount, the assets
are considered to be low and are reduced to the collectible amount.

In assessing the fair value in use, future cash flows are discounted to their current fair value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the assets. In determining fair value less costs to sell, recent transactions in the
market are taken into account if available. If it is not possible to determine such transactions, an
appropriate valuation model is used. These calculations are corroborated by the valuation multiples
of the shares of traded subsidiaries or other available fair value indicators.

Impairment of financial assets

The Company recognizes a provision for expected credit losses for all debt instruments that are not
held at fair value through the profit or loss. The expected credit losses are based on the difference
between the contractual cash flows due according to the contract and all the cash flows that the
Company expects to receive, discounted when the original effective interest rate is estimated.
Projected cash flows include cash flows from the sale of collateral held or other credit improvements
that are an integral part of the contractual terms (if any).

The management of the Company calculates the provision based on its historical experience in credit
loss adjusted according to the future factors of debtors and the economic environment.
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(6) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2022 2021
JD JD
Investments in companies shares - quoted 2,701 137,680
The movement on the fair value reserve is summarized below:
2022 2021
JD JD
Balance at the beginning of the year (380,519) (680,843)
Unrealized losses (27,299) (28,060)
Realized losses 381,643 328,384
Balance at the end of the year (26,175) (380,519)
(7) INVESTMENT IN AN ASSOCIATE
Details of this item is as the following:
Ownership
Interest
2022 2021 Activity 2022 2021
JD JD
Henkel Company — Marketing and
Jordan 40% 40% distribution 2,074,831 2,204,311

The movement in the investment in associate is summarized below:

2022 2021

JD JD
Balance at the beginning of the year 2,204,311 2,233,119
Company’s share of profit from Henkel Jordan Co. 202,520 331,192
Less: received dividends - Henkel Jordan Co. (332,000) (360,000)
Balance at the end of the year 2,074,831 2,204,311
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Statement of financial position for associate Company:

Henkel - Jordan

2022 2021
JD JD
Current assets 5,892,051 7,048,115
Non- current assets 36,692 72,402
Current liabilities (1,044,798) (1,912,872)
Net equity 4,883,945 5,207,645
Company’s share from net equity 1,953,578 2,083,058
Add: embedded Goodwiill 121,253 121,253
Total 2,074,831 2,204,311
Statement of comprehensive income for associate Company:
2022 2021
JD JD
Revenues 9,679,842 10,218,911
Operating expenses (4,165,327)  (3,874,535)
Administrative expenses (5,008,216)  (5,516,395)
Profit for the year 506,299 827,981
Company’s share from the profit of associate 202,520 331,192

(8) INVESTMENT PROPERTIES

This item represents an investment in land owned by the Company in Al Muwaqar area, section
number 820, section number 529 block number (4). According to the real estate appraiser, the fair
value of the lands amounted to JD 110,000 as at 31 December 2022 According to the real estate

appraiser.
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(9) PROPERTY AND EQUIPMENT

2022-
Cost-

At 1 January 2022
At 31 December 2022

Accumulated Depreciation-

At 1 January 2022
Depreciation for the year

At 31 December 2022
Net Book Value at
At 31 December 2022

2021-
Cost-
At 1 January 2021

At 31 December 2021

Accumulated Depreciation-

At 1 January 2021
Depreciation for the year

At 31 December 2021
Net Book Value at
At 31 December 2021

Buildings Decorations  Furniture Equipment Total
JD JD JD JD JD
703,513 304,648 107,146 460 1,115,767
703,513 304,648 107,146 460 1,115,767
337,841 302,472 105,105 460 745,878
28,141 901 1,926 - 30,968
365,982 303,373 107,031 460 776,846
337,531 1,275 115 - 338,921
703,513 304,648 107,146 460 1,115,767
703,513 304,648 107,146 460 1,115,767
309,700 298,315 103,177 460 711,652
28,141 4,157 1,928 - 34,226
337,841 302,472 105,105 460 745,878
365,672 2,176 2,041 - 369,889

The cost of fully depreciated property and equipment is JD 395,151 as at 31 December 2022

(2021: JD 382,951)

(10) CASH ON HAND AND AT BANKS

Cash on hand
Current account at bank
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2022 2021
JD JD
38 10
256 3,519
294 3,629
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(11) OTHER CURRENT ASSETS

Refundable deposits
Other

(12) SHAREHOLDERS EQUITY

Statutory reserve-

2022 2021

JD JD
250 250
1,915 2,120
2,165 2,370

This reserve represents amounts transferred from the net profit of the year before tax at a rate of

10%, and it is not available for distribution to the shareholders.

Voluntary reserve-

This reserve represents amounts transferred from the net profit of the year before tax at a rate of

20% and its available for distribution to shareholders.

Dividends

The General Assembly approved in its ordinary meeting held on 7 April 2022 the distribution of cash
dividends to the Company’s shareholders on the profits for the year ended 31 December 2021
amounting to JD 150,000 as 10% of the share capital. (2021: 180,000 JD)

(13)  OTHER CURRENT LIABILITIES

End of service provision
Accrued expense

Income tax payable

Provision for board remuneration
Others

13-

2022 2021

JD JD
81,917 68,861
10,370 4,063
10,500 53
250 21,000
1,640 1,728
104,677 95,705
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(14) _ ADMINISTRATIVE EXPENSES

Salaries and other benefits

Board of directors’ transportation allowance
Social security contribution

End of service indemnity

Professional fees

Stamps, fees and licenses

Traveling and accommodation

Insurance

Post and telephones

Office services

Board of directors and employees’ bonus
Others

15 INCOME TAX

2022 2021

JD JD
275,666 191,941
21,600 20,800
13,482 5,644
13,056 12,556
12,070 13,922
10,113 8,624
7,200 1,867
4,587 875
2,170 2,200
1,813 1,734
- 21,000
2,703 3,181
364,460 284,244

The Company did not calculate the income tax for the year ended 31 December 2022 due to the
excess of tax acceptable expenses over the taxable income in accordance with the income tax law
No. (34) of 2014 and its amendments. The Company reached a final settiement with the Income Tax

Department up to the year of 2018.

The Company submitted the income tax returns to the income tax department for the year 2021 and

2020 and have not been reviewed by the department yet.

Reconciliation between accounting (loss) profit and taxable loss is as follows:

Accounting (loss) profit

Debts written off

Recovered From of expected credit Losses

Loss on sale of investments in precious metals
25% Company’s share from the profit of associate
Less: Provisions that are no longer needed

Less: Company’s share from the profit of associate
Taxable loss
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2022 2021
JD JD
(54,677) 161,540

: 7,789

(7,730) -

. 5,000

50,630 82,798

: (100,818)
(202,520) (331,192)
(214,297) (174,883)
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(16) RELATED PARTIES TRANSACTION

Related parties represent associate company, major shareholders, directors and key management

personnel and entities controlled or significantly influenced by such parties.

The balances of related parties included in the statement of financial position are as follows:

2022 2021
Amounts due from a related party: JD JD
Chairman of Board of Directors 420,785 342,355

2022 2021
Amounts due to a related party: JD JD
Henkel Jordan (associate Company) R 1,363

2022 2021
Financial assets at fair value through other JD JD
comprehensive income:
Investment in Ready Mix Concrete and

Construction Supplies (a Company related to
a shareholder) - 10,566
Transaction with related parties included in the income statement were as follows:

2022 2021
Other revenues: JD JD
Rent income—Henkel Jordan (associate Company) 38,325 36,500

Executive management remuneration and salaries
2022 2021
JD JD

Management and Board of directors’ remunerations 148,100 192,472
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(17) _ Other revenues

2022 2021
JD JD
Management fees 74,550 11,102
Rent income-Henkel Jordan 38,325 36,500
Reversal of provisions - 100,818
Other 16,226 13,187
129,101 161,607

(18)  FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, due from a related party. financial assets through
other comprehensive income and some of other current assets. financial liabilities consist of

shareholders deposits, due to a related party, and some of other current liabilities.

The Company uses the following arrangement of valuation techniques and alternatives in

determining and presenting fair value of financial instruments:

Level 1: The market prices announced in the active markets of the same financial instruments.

Level 2: Valuation methods based on inputs that affect the fair value and can be observed directly

or indirectly in the market.

Level 3: Valuation techniques that are based on inputs that affect the fair value and are not directly

or indirectly observable in the market.

Level 1 Total
JD JD
31 December 2022
Financial assets at fair value through other comprehensive income 2,701 2,701
31 December 2021
Financial assets at fair value through other comprehensive income 137,680 137,680

-16-



PREMIER BUSINESS AND PROJECTS
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2022

(19) RISk MANAGEMENT

Interest rate risk -

Interest rate risk is the risk that arises from fluctuations in the fair value of future cash flows of financial
instruments due to changes in interest rates.

The company is not exposed to interest rate risk on its assets and liabilities, As the company has no
interest-bearing balances.

Change in Share Price Risk

The table below indicates the sensitivity of the fair value reserve of the financial assets through other
comprehensive income for possible reasonable changes on the share prices, with keeping all other
variables constant:

2022 -
Effect on
Index Change in index Shareholder of equity
(%) JD
Amman Stock Exchange 10 270
2021 -
Effect on
Index Change in index Shareholder of equity
(%) JD
Amman Stock Exchange 10 13,768

In the event of an opposite change in the index, the effect will be the same but with an opposite sign.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. Amounts due from related parties amounted to JD
420,785 represent, the maximum for the credit risk exposure for the company.

The company seeks to mitigate the credit risks by maintaining its balances in reputable financial
institutions.
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Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations from its
financial liabilities.

The table below summarizes the maturities of the Company’s (undiscounted) financial liabilities as
at 31 December, based on contractual payment dates and current market interest rates.

Less than More than

3 months 12 months Total
31 December 2022 JD JD JD
Other current liabilities 22,760 81,917 104,677
Shareholders deposits 91,695 - 91,595
Total 114,355 81,917 196,272
31 December 2021
Other current liabilities 26,844 68,861 95,705
Amounts due to a related party 1,363 - 1,363
Shareholders deposits 87,665 . 87,665
Total 115,872 68,861 184,733

Currency risk

Most of the Company'’s transactions are in Jordanian Dinars and U.S. dollars. The Jordanian Dinar
is fixed against the U.S dollar (USD 1.41 for each one Jordanian Dinar) hence transactions are not
considered to represent significant currency risk.

(20)  CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it maintains
appropriate capital ratios in order to support its business and maximize the owner’s equity.

The Company manages its capital structure and makes adjustments considering changes in
business conditions. No changes were made by the company during the years 2022 and 2021.

The underlying items of capital structuring comprises paid in capital, statutory reserve, voluntary

reserve, (accumulated losses) retained earnings and fair value reserve and is measured at JD
2,723,428 as at 31 December 2022 against JD 2,955,404 as at 31 December 2021.
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(21) COMPARATIVE FIGURES

Some of 2021 figures have been reclassified to be consistent with the presentation of 2022 figures,
with no effect on profit and equity for the year 2021.

(22) STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of
the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recognition and measurement, presentation
and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) which was
issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance
and re-insurance), regardless of the type of entities that issue them, as well as to certain guarantees
and financial instruments with discretionary participation features. A few scope exceptions will apply.
The overall objective of IFRS 17 is to provide an accounting model for insurance contracts that is
more useful and consistent for insurers. In contrast to the requirements in IFRS 4, which are largely
based on grandfathering previous local accounting policies, IFRS 17 provides a comprehensive
model for insurance contracts, covering all relevant accounting aspects. The core of IFRS 17 is the
general model, supplemented by:

e A specific adaptation for contracts with direct participation features (the variable fee
approach),
o A simplified approach (the premium allocation approach) mainly for short-duration contracts.

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023 and must be applied
retrospectively. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15
on or before the date it first applies IFRS 17. This standard is not applicable to the Company.

Amendments to 1AS 1: Classification of Liabilities as Current or Non-current
In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:
e What is meant by a right to defer settlement,
o That a right to defer must exist at the end of the reporting period,
e That classification is unaffected by the likelihood that an entity will exercise its deferral right,
e That only if an embedded derivative in a convertible liability is itself an equity instrument
would the terms of a liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2024
and must be applied retrospectively. The Company is currently assessing the impact the
amendments will have on current practice and whether existing loan agreements may require
renegotiation.

The amendments are not expected to have a material impact on the Company.
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Amendments to IAS 1: Classification of Liabilities as Current or Non-current
In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:
¢ What is meant by a right to defer settlement,
» That a right to defer must exist at the end of the reporting period,
e That classification is unaffected by the likelihood that an entity will exercise its deferral right,
e That only if an embedded derivative in a convertible liability is itself an equity instrument
would the terms of a liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2024
and must be applied retrospectively. The Company is currently assessing the impact the
amendments will have on current practice and whether existing loan agreements may require
renegotiation.

The amendments are not expected to have a material impact on the Company.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of
‘accounting estimates’. The amendments clarify the distinction between changes in accounting
estimates and changes in accounting policies and the correction of errors. Also, they clarify how
entities use measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023
and apply to changes in accounting policies and changes in accounting estimates that occur on or
after the start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide
accounting policy disclosures that are more useful by replacing the requirement for entities to
disclose their ‘significant’ accounting policies with a requirement to disclose their ‘material
accounting policies and adding guidance on how entities apply the concept of materiality in making
decisions about accounting policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023
with earlier application permitted. Since the amendments to the Practice Statement 2 provide non-
mandatory guidance on the application of the definition of material to accounting policy information,
an effective date for these amendments is not necessary.

The Company is currently assessing the impact of the amendments to determine the impact they
will have on the Company’s accounting policy disclosures.
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Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial
recognition exception under IAS 12, so that it no longer applies to transactions that give rise to equal
taxable and deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period
presented, a deferred tax asset (provided that sufficient taxable profit is available) and a deferred
tax liability should also be recognised for all deductible and taxable temporary differences associated
with leases and decommissioning obligations.

The amendments are effective for annual reporting periods beginning on or after January 1, 2023.
Early adoption is permitted.

The Company is currently assessing the impact of the amendments to determine the impact they
will have on the Company’s accounting policy disclosures.
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